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E.O. 11652: DECLASSIFY AFTER MAY 1, 1974 
TAGS: EFIN EGEN ENRG BB 

SUB J : PM MAY DISCLOSE POLICIES IN APRIL BUDGET SPEECH 

1. DURING MARCH 18 HOUSE OF ASSEMBLY DEBATE OF 1974-75 
DRAFT ESTIMATES, PM ERROL BARROW COUNTERED OPPOSITION 
CHARGES OF GOB COMPLACENCY IN FACE OF INFLATION/FUEL CRISES 
AND HINTED STRONGLY THAT HE WOULD DISCLOSE WIDE RANGE OF 
ECONOMIC/FINANCIAL POLICIES IN HIS BUDGET SPEECH WHICH COULD 
COME AS SOON AS THREE OR FOUR WEEKS. 

2. PM BARROW, DEFENDING GOB ECONOMIC RECORD AND ACCUSING 
OPPOSITION OF PRACTISING "DISTRESS POLITICS". DECLINED TO 
REVEAL SPECIFICS OF GOVERNMENT PLANS, SAYING THAT HIS "BUDGET 
SPEECH WOULD COME IN THE FULLNESS OF TIME WHEN ALL THINGS 
WOULD BE DISCLOSED". PM BARROW RECOGNIZED SERIOUS INFLA- 
TIONARY PROBLEMS AND WHILE RECOGNIZING HUGE RISE IN GOB FUEL 
BILL, DECLARED THAT OIL CRISIS HAD NOT YET HAD SERIOUSLY 
ADVERSE EFFECTS ON ECONOMY OR BARBADIAN LIFE STYLE. PM 
POINTED TO "GOOD PROSPECTS" THAT ISLAND WILL BE SUPPLYING 
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SPENDING TO COPE WITH IMPORTED INFLATION. 

3. OPPOSITION CRITICISM ENCOMPASSED OIL SITUATION, INCLUDING 
SHARP COMMENTS ON ALLEGED MOBIL "MONOPOLY'' OF BARBADOS 
REFINERY CAPACITIES, INFLATION, AND ALLEGED GOVERNMENT OVER- 
BORROWING AND NEEDLESS SPENDING (DENOUNCIATION OF FORMATION 
OF NEWLY-ESTABLISHED COAST GUARD WHILE HIGHER PRIORITIES SUCH AS 
HOUSING REMAINED UNFILLED). 

4. COMMENT: PM MADE NO MENTION OF POSSIBLE END TO BARBADOS 
DOLLAR S STERLING TIES. UK HAS REPUTEDLY OFFERED TO RENEW 
REDEMPTION GUARANTEE OF GOB (AND OTHER COUNTRIES') ASSETS IN 
BANK OF ENGLAND BUT GOB HAS MADE NO PUBLIC RESPONSE. PM IS 
APPARENTLY KEEPING THIS DECISION ON STERLING TIES CLOSE TO CHEST. 
CENTRAL BANK GOVERNOR, UPON BEING QUERIED ON GOB ACTION, RESPONDED 
ONLY THAT HE "EXPECTED TO BE TOLD BY FINANCE MINISTER ". 

(PM ALSO HOLDS FINANCE PORTFOLIO). 

DONOVAN 
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